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DEPARTMENT  OF  HEALTH  AND 
HUMAN  SERVICES 

Public  Health  Service 

42  CFR  Part  60 

Health  Education  Assistance  Loan 
Program 

agency:  Public  Health  Service,  HHS. 
action:  Notice  of  proposed  rulemaking. 

summary:  This  proposed  rule  would 
amend  existing  regulations  governing 
the  Health  Education  Assistant  Loan 
(HEAL)  program  to  clarify  the  litigation 
requirement  for  all  lenders  and  holders 
and  to  clarify  the  applicability  of 
various  sections  of  the  HEAL 
regulations  to  the  Student  Loan 
Marketing  Association  (Sallie  Mae). 

Since  it  was  the  Department’s  intent 
that  ail  lenders  and  holders  be  subject 
to  this  requirement  this  proposed  rule 
would  amend  the  language  of  the 
litigation  provision  to  assure  that  all 
lenders  and  holders  must  litigate  as  part 
of  their  due  diligence  procedures. 
date:  Comments  on  this  proposed  rule 
are  invited.  To  be  considered,  comments 
must  be  received  by  August  24, 1988. 
ADDRESSES:  Respondents  should 
address  written  comments  to  J.  Jarrett 
Clinton,  M.D.,  Director,  Bureau  of  Health 
Professions  (BHPr),  Room  8-05, 

Parklawn  Building,  5600  Fishers  Lane, 
Rockville,  Maryland  20857.  All 
comments  received  will  be  available  for 
public  inspection  and  copying  at  the 
Office  of  ftogram  Support,  BHPr,  Room 
7-74,  Parklawn  Building,  5600  Fishers 
Lane,  Rockville,  Maryland,  weekdays 
(Federal  holidays  excepted)  between  the 
hours  of  8:30  a.m.  and  5:00  p.m. 

FOR  FURTHER  INFORMATION  CONTACT: 

Ms.  Peggy  Washburn,  Chief,  Program 
Development  Branch,  Division  of 
Student  Assistance,  Bureau  of  Health 
Professions,  Health  Resources  and 
Services  Administration,  Parklawn 
Building,  Room  8-48,  5600  Fishers  Lane, 
Rockville,  Maryland  20857;  telephone 
number:  301  443-4540. 

SUPPLEMENTARY  INFORMATION:  On 
January  8, 1987,  the  Department 
published  final  regulations  (52  FR  730)  to 
improve  the  procedures  at  schools  and 
lending  institutions  for  making, 
servicing,  and  collecting  HEAL  loans 
and  to  clarify  the  rights  and 
responsibilities  of  lenders,  holders, 
schools,  borrowers,  and  the  Federal 
Government.  Since  publication  of  these 
regulations,  there  has  been  confusion 
regarding  the  applicability  of  the 
litigation  requirement  contained  in 
§  60.35(c)(3)  to  HEAL  lenders  and 
holders,  ^me  lenders  and  holders  have 


attempted  to  interpret  this  requirement 
as  not  applying  to  them  because  of  the 
wording  of  the  provision.  Since  it  was 
the  Department’s  intent  that  all  lenders 
and  holders  be  subject  to  this 
requirement,  this  proposed  rule  would 
amend  the  language  of  the  litigation 
provision  to  assure  that  all  lenders  and 
holders  must  litigate  as  part  of  their  due 
diligence  procedures.  The  litigation 
provision  would  also  be  amended  to 
include  criteria  for  lenders  and  holders 
to  follow  in  determining  when  litigation 
is  required. 

There  has  also  been  confusion 
regarding  the  applicability  to  Sallie  Mae 
of  certain  regulatory  provisions.  This 
confusion  has  arisen  as  a  result  of  Sallie 
Mae’s  unique  position  in  the  HEAL 
program.  Under  the  HEAL  statute,  Sallie 
Mae  is  not  included  in  the  definition  of 
an  eligible  HEAL  lender,  but  is 
authorized  to  purchase,  service,  and  sell 
loans  insured  by  the  Secretary  under  the 
HEAL  program.  This  makes  Sallie  Mae 
the  only  organization  included  under 
sections  727-739  of  the  Public  Health 
Service  (PHS)  Act  which  is  not 
authorized  to  originate  HEAL  loans  but 
is  authorized  to  buy  and  hold  them.  We 
note  that  a  HEAL  loan,  by  statute,  can 
only  be  sold  to  an  eligible  HEAL  lender 
or  to  Sallie  Mae. 

Sallie  Mae’s  exclusion  from  the 
definition  of  eligible  lenders  in  the 
HEAL  statute  has  caused 
misunderstandings  regarding  whether 
certain  regulatory  provisions  addressed 
to  lenders  apply  to  Sallie  Mae  as  well. 
Therefore,  these  proposed  regulatory 
amendments  are  designed  to  clarify  the 
applicability  to  Sallie  Mae  of  the 
sections  of  the  HEAL  regulations 
discussed  below.  The  Department  notes 
that  Sallie  Mae  has  been  cooperating  in 
efforts  to  resolve  the  applicability  of  the 
existing  litigation  provision. 

Section  60.31  The  application  to  be  a 
HEAL  lender 

The  Department  is  proposing  to 
amend  paragraph  (a)  of  this  section  to 
state  that,  to  be  a  lender  or  a  holder  of 
HEAL  loans,  an  organization  must 
submit  an  application  to  the  Secretary 
annually.  This  change  would  extend  the 
existing  requirement  for  an  annual 
application  to  include  holders,  such  as 
Sallie  Mae,  as  well  as  lenders 

Section  60.32  The  HEAL  lender 
insurance  contract 

The  Department  is  proposing  to 
amend  paragraph  (a)  of  this  section  to 
clarify  that  a  holder  of  HEAL  loans  must 
be  approved  by  and  sign  a  contract  with 
the  Secretary.  This  requirement  already 
exists  for  lenders,  and  is  being  extended 
to  include  holders. 


The  Department  is  also  proposing  to 
add  a  new  paragraph  (d)  to  this  section 
to  state  that  any  holder  that  is  not  also  a 
lender  must  enter  into  a  contract  with 
the  Secretary  annually  to  hold  HEAL 
loans.  Annual  contracts  are  already 
required  for  HEAL  lenders. 

Section  60.35  HEAL  loan  collection 

The  Department  is  proposing  to 
amend  paragraph  (c)(3)  of  this  section  to 
clarify  ^at  all  lenders  and  holders  are 
required  to  use  litigation  in  the 
collection  of  HEAL  loans,  and  to  clarify 
when  litigation  must  be  used.  The 
existing  regulatory  language,  which 
requires  litigation  in  accordance  with 
the  procedures  a  lender  uses  in  the 
collection  of  its  other  loans  of 
comparable  dollar  value,  has  caused 
confusion  because  lenders  consider 
HEAL  loans  unique  and  have  asserted 
that  it  is  difficult  to  identify  other  loans 
that  are  of  “comparable  dollar  value." 
This  provision  has  also  had  the 
unintended  effect  of  excluding  one 
HEAL  loan  holder  fi-om  the  litigation 
requirement  since  that  holder  has 
informed  the  Department  that  it  never 
utilizes  litigation  in  the  collection  of  any 
of  its  other  loans. 

The  Department  did  not  intend  to 
exclude  any  lender  or  holder  from  this 
important  step  of  the  due  diligence 
process,  and  is  proposing  to  revise  this 
section  to  clarify  that  a  lender’s  or 
holder’s  collection  practices  for  HEAL 
loans  must  include  the  use  of  litigation, 
after  collection  attempts  have  failed, 
except  in  the  following  situations: 

(1)  The  lender  or  holder,  despite  the 
use  of  skip-tracing  procedures,  is  unable 
to  locate  a  defaulted  borrower  and  is 
therefore  unable  to  effect  service  upon 
the  borrower; 

(2)  The  total  HEAL  debt,  including 
interest  and  late  charges,  is  less  than 
$1,500,  unless  the  lender  or  holder  has  a 
policy  or  practice  of  litigating  loan 
amounts  of  less  than  $1,500,  in  which 
case  the  Secretary  may  require  the 
lender  or  holder  to  follow  the  same 
policy  or  practice  regarding  HEAL  loans; 
or 

(3)  The  lender  or  holder  reasonably 
determines,  and  the  Secretary  concurs, 
that  the  probable  expense  to  it  of  suing 
a  defaulted  borrower  will  be  equal  to  or 
greater  than  the  probable  recovery  of 
the  debt  during  the  period  of  a  judgment. 
In  this  case,  the  lender  or  holder  would 
be  required  to  note  the  basis  for  its 
determination  of  the  probable  expense 
and  recovery  in  the  documentation 
submitted  with  the  claim,  and  compare 
it  to  the  normal  commerical  standards 
regarding  expenses  of  litigation  and 
probable  recovery. 
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The  Department  is  proposing  to 
exclude  loans  with  a  value  of  less  than 
$1,500  from  the  litigation  requirement 
since  it  believes  that  the  costs  of 
litigating  in  these  cases  would  be  overly 
burdensome  to  the  lender  or  holder 
compared  with  the  expected  return.  The 
proposal  to  require  a  lender  or  holder  to 
compare  the  probable  expense  of 
litigation  with  the  probable  recovery 
during  the  period  of  a  judgment  is 
designed  to  assure  that  a  borrower's 
future  earning  potential  is  evaluated  in 
determining  whether  to  litigate.  This 
provision  should  allow  exceptions  to  the 
litigation  requirement  when  it  is  unlikely 
that  the  borrower's  financial  situation 
will  improve  in  the  future,  while 
requiring  litigation  in  those  cases  where 
a  borrower's  ability  to  repay  can  be 
expected  to  improve  over  time. 

These  proposed  exceptions  do  not 
mean  that  the  Department  itself  will  not 
pursue  these  debts  after  paying  the 
claims.  Indeed,  the  Department's  policy 
is  to  pursue  recovery  on  all  debts  which 
it  receives  through  assignment. 
Accordingly,  it  is  important  to 
emphasize  that  payment  by  the 
Department  of  a  claim  to  the  lender  or 
holder  does  not  alter  the  student's 
obligation  to  repay  the  full  amount  owed 
under  the  HEAL  program. 

The  Department  is  also  proposing  to 
clarify  in  this  section  that  a  lender  or 
holder  may  satisfy  its  obligation  to 
litigate  by  obtaining  a  judgment  against 
a  defaulted  borrower  and  recording  that 
judgment.  Upon  obtaining  and  recording 
such  a  judgment,  the  lender  or  holder 
must  either  pursue  collection  of  the 
judgment  or  assign  the  judgment  to  the 
Secretary.  This  provision  recognizes 
that,  since  the  lender  or  holder  will  bear 
the  costs  of  litigation  if  it  is  not  able  to 
collect  from  the  borrower,  the  lender  or 
holder  may  want  to  minimize  these 
costs  by  assigning  the  judgment  to  the 
Department  immediately.  The 
Department  believes  that,  even  without 
further  effort  on  the  part  of  lenders  or 
holders,  the  obtaining  of  a  judgment 
prior  to  the  filing  of  a  default  claim  will 
serve  to  reduce  defaults  and  will  thus 
benefit  the  HEAL  program.  However, 
the  Department  also  does  not  want  to 
prohibit  lenders  or  holders  from 
pursuing  collection  of  a  judgment  where 
they  believe  that  payment  will  be 
forthcoming  as  a  result  of  the  legal 
proceedings.  Therefore,  this  provision  is 
designed  to  give  a  lender  or  holder 
flexibility  in  determining  whether  to 
continue  its  collection  efforts  after 
obtaining  a  judgment  or  to  immediately 
assign  the  judgment  to  the  Department. 

It  has  been  the  Department's  intent,  in 
developing  the  litigation  provision,  that 


the  use  of  litigation  by  all  lenders  and 
holders  would  be  an  effective  deterrent 
to  default  and  would  reduce 
unnecessary  expenditures  from  the 
Student  Loan  Insurance  Fund  (SUF). 
Should  the  Department  find,  aher 
additional  experience  with  this 
provision,  that  the  litigation  requirement 
needs  further  restructuring  to  be  most 
effective  in  preventing  default  or 
reducing  SUF  expenditures,  this 
provision  may  be  reexamined. 

Section  60.40  Procedures  for  filing 
claims 

The  Department  is  proposing  to  add  a 
new  paragraph  (c](l)(ii)  to  this  section  to 
clarify  the  time  frames  for  filing  a  claim 
when  the  lender  or  holder  has  sued  a 
defaulted  borrower.  This  paragraph 
would  explain  that  the  lender  or  holder 
must  file  its  claim  with  the  Department 
within  30  days  of  obtaining  the  judgment 
if  it  does  not  pursue  collection  of  the 
judgment.  If  the  lender  or  holder  does 
pursue  collection  of  the  judgment,  and 
the  debtor  fails  to  make  payment 
pursuant  to  the  judgment,  the  lender  or 
holder  must  file  its  claim  within  120 
days  after  the  debtor's  failure  to  make 
payment.  These  time  frames  are 
consistent  with  those  applicable  to  the 
filing  of  default  claims  for  which 
litigation  is  not  required. 

The  Department  is  also  proposing  to 
clarify  in  this  section  that  when  a  lender 
or  holder  flies  a  default  claim  for  which 
litigation  was  required,  the  lender  or 
holder  must  assign  the  judgment  to  the 
Secretary  as  part  of  the  default  claim. 
Although  this  is  already  required  for  the 
Department  to  be  able  to  pursue 
collection  of  a  judgment  after  a  default 
claim  is  paid,  it  is  not  specifically  stated 
in  the  existing  regulations. 

Section  60.41  Determination  of  amount 
of  loss  on  claims 

The  Department  is  proposing  to  add  a 
new  paragraph  (d)  to  this  section  to 
clarify  how  claims  will  be  paid  when 
litigation  has  been  required. 
Subparagraph  (1)  addresses  the  amount 
of  the  payment  on  a  claim  when  the 
lender  or  holder  has  agreed  to  accept 
less  than  the  unpaid  balance  of  principal 
and  interest  on  a  HEAL  loan  through 
entering  into  a  stipulated  or  consent 
judgment.  In  any  such  case,  the  amount 
payable  on  the  default  claim  will  be 
limited  to  the  judgment  amount.  This 
will  ensure  that  the  Department  will  not 
be  obligated  to  pay  more  on  a  default 
claim  than  it  legally  will  be  able  to 
collect  from  the  borrower,  in  cases 
where  the  lender  or  holder  voluntarily 
agreed  to  the  lesser  amount. 

Subparagraph  (2)  deals  with  situations 
where  the  lender  or  holder  does  not 


prevail  in  court  or  is  awarded  a 
judgment  in  an  amount  which  is  less 
than  the  unpaid  balance  of  principal  and 
interest  on  a  HEAL  loan,  due  to 
circumstances  not  within  the  control  of 
the  lender  or  holder  (or  a  prior  holder  of 
the  loan)  and  not  due  to  negligence  on 
the  part  of  the  lender  or  holder  (or  a 
prior  holder  of  the  loan).  In  these  cases, 
the  Department  will  pay  the  lender  or 
holder  the  unpaid  balance  of  principal 
and  interest  on  the  HEAL  loan,  provided 
that  the  claim  would  otherwise  qualify 
for  payment  and  that  the  lender  or 
holder  has  filed  by  the  due  date  a  notice 
of  appeal.  In  this  instance,  the  lender  or 
holder  must  file  the  claim  with  the 
Secretary  within  10  days  of  receiving  the 
adverse  decision.  This  provision  is 
designed  to  protect  the  lender  or  holder 
from  having  to  absorb  the  loss  of 
principal  and  interest  that  would 
otherwise  be  paid  to  it  had  the  court 
ruled  in  the  lender's  or  holder's  favor, 
and  that  was  not  lost  due  to  any  fault  on 
the  part  of  the  lender  or  holder. 

Regulatory  Flexibility  Act  and  Executive 
Order  12291 

The  Department  believes  that  the 
resources  required  to  implement  the 
proposed  requirements  in  these 
regulations  are  minimal  in  comparison 
to  the  overall  resources  of  lenders  and 
holders.  Therefore,  in  accordance  with 
the  requirements  of  the  Regulatory 
Flexibility  Act  of  1980,  the  Secretary 
certifies  that  these  regulations  will  not 
have  a  significant  impact  on  a 
substantial  number  of  HEAL  lenders  or 
holders. 

The  Department  has  also  determined 
that  this  rule  is  not  a  major  rule  under 
Executive  Order  12291;  therefore,  a 
regulatory  impact  analysis  is  not 
required.  In  addition,  the  rule  will  not 
exceed  the  threshold  level  of  $100 
million  established  in  section  (b)  of 
Executive  Order  12291, 

Paperwork  Reduction  Act  of  1980 

These  proposed  regulations  do  not 
affect  the  recordkeeping,  reporting,  or 
disclosure/notiflcation  requirements  for 
the  HEAL  program. 

List  of  Subjects  in  42  CFR  Part  60 

Educational  study  programs.  Medical 
and  dental  schools.  Health  professions. 
Reporting  requirements.  Loan  programs- 
education.  Student  aid.  Loan  programs- 
health. 

Accordingly,  the  Department  of 
Health  and  Human  Services  proposes  to 
amend  42  CFR  Part  60  as  follows: 
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Dated;  March  25. 1988. 

Robert  E.  Windom, 

A  ssistant  Secretary  for  Health. 

Approved:  May  20, 1988. 

Otis  R.  Bowen, 

Secretary. 

[Catalog  of  Federal  Domestic  Assistance,  No. 
13.108,  Health  Education  Assistance  Loan 
Program) 

PART  60->HEALTH  EDUCATION 
ASSISTANCE  LOAN  PROGRAM 

1.  The  authority  citation  for  Part  60 
continues  to  read  as  follows: 

Authority:  Section  215  of  the  Public  Health 
Service  Act,  58  Stat.  690,  as  amended,  63  Stat. 
35  (42  U.S.C.  216);  sections  727-739  of  the 
Public  Health  Service  Act,  90  Stat.  2243,  as 
amended,  93  Stat.  582,  99  Stat.  529-532  (42 
U.S.C.  294-194/). 

2.  Section  60.31  is  amended  by 
revising  the  heading  of  the  section  and 
paragraph  (a)  to  read  as  follows: 

§  60.31  The  application  to  be  a  HEAL 
lender  or  holder. 

(a)  In  order  to  be  a  HEAL  lender  or 
holder,  an  eligible  organization  must 
submit  an  application  to  the  Secretary 
annually. 

*  *  *  «  t 

3.  Section  60.32  is  amended  by 
revising  the  heading  of  the  section  and 
paragraph  (a)  and  adding  a  new 
paragraph  (d)  to  read  as  follows: 

§60.32  The  HEAL  lender  or  holder 
Insurance  contract 
(a)  (1)  If  the  Secretary  approves  an 
application  to  be  a  HEAL  lender  or 
holder,  the  Secretary  and  the  lender  or 
holder  must  sign  an  insurance  contract. 
Under  this  contract  the  lender  or  bolder 
agrees  to  comply  with  all  the  laws, 
regulations,  and  other  requirements 
applicable  to  its  participation  in  the 
HEAL  program  and  the  Secretary  agrees 
to  insure  each  eligible  HEAL  loan  held 
by  the  lender  or  holder  against  the 
borrower’s  default,  death,  total  and 
permanent  disability,  or  bankruptcy. 

The  Secretary’s  insurance  covers  100 
percent  of  the  lender’s  or  holder’s  losses 
on  both  unpaid  principal  and  interest, 
except  to  the  extent  that  a  borrower 
may  have  a  defense  on  the  loan  other 
than  infancy. 

(2)  HEAL  insurance,  however,  is  not 
unconditional.  The  Secretary  issues 
HEAL  insurance  on  the  implied 
representations  of  the  lender  or  holder 
that  all  the  requirements  for  the  initial 
insurability  of  the  loan  have  been  met. 
HEAL  insurance  is  further  conditioned 
upon  compliance  by  the  lender  and  any 
subsequent  holder  of  the  loan  with  the 
HEAL  statute  and  regulations,  the 
insurance  contract,  and  its  own  loan 


management  procedures  set  forth  in 
writing  pursuant  to  §  60.31(c].  The 
contract  may  contain  a  limit  on  the 
duration  of  the  contract  and  the  number 
or  amount  of  HEAL  loans  a  lender  may 
make  or  a  lender  or  holder  may  hold. 
Each  HEAL  lender  or  holder  has  either  a 
standard  insurance  contract,  a 
comprehensive  insurance  contract,  or  an 
insurance  contract  to  hold  HEAL  loans 
with  the  Secretary,  as  described  below. 
***** 

(d)  Contract  to  hold  HEAL  loans.  An 
eligible  holder  of  HEAL  loans  which  is 
not  also  a  lender  must  enter  into  an 
annual  contract  with  the  Secretary  to 
hold  HEAL  loans.  This  contract  will 
specify  the  holder’s  authority  and 
responsibilities  under  the  HEAL  statute 
and  regulations. 

4.  Section  60.35  is  amended  by 
revising  paragraph  (c)(3)  to  read  as 
follows: 

§  60.35  HEAL  loan  collection. 
***** 

(c)  *  *  * 

(3)  The  use  of  litigation,  after 
collection  attempts  have  failed,  except 
in  the  following  situations: 

(i)  The  lender  or  holder,  despite  the 
use  of  skip-tracing  procedures,  as 
required  in  paragraph  (a)(2)  of  this 
section,  is  unable  to  locate  a  defaulted 
borrower  and  is  therefore  unable  to 
effect  service  upon  the  borrower: 

(ii)  The  total  HEAL  debt  owed  to  the 
lender  or  holder  by  a  defaulted 
borrower,  including  interest  and  late 
charges,  is  less  than  $1,500,  unless  the 
lender  or  holder  has  a  policy  or  practice 
of  litigating  loan  amounts  of  less  than 
$1,500,  in  which  case  the  Secretary  may 
require  the  lender  or  holder  to  follow  the 
same  policy  or  practice  regarding  HEAL 
loans;  or 

(iii)  The  lender  or  holder  determines, 
and  the  Secretary  concurs,  that  the 
probable  expense  to  it  of  suing  a 
defaulted  borrower  will  be  equal  to  or 
greater  than  the  probable  recovery  of 
the  debt  during  the  period  of  a  judgment. 
In  this  case,  the  lender  or  holder  shall 
note  the  basis  for  its  determination  of 
the  probable  expense  and  recovery  in 
the  documentation  submitted  with  the 
claim,  and  compare  its  determination  to 
normal  commercial  experience  with 
litigation  expense  and  probable 
recovery. 

A  lender  or  holder  will  be  deemed  to 
have  satisfied  its  duty  to  litigate,  if  it 
obtains  a  judgment  from  a  court  of 
competent  jurisdiction  against  the 
defaulted  borrower  and  records  that 
judgment  with  the  appropriate  State  or 
local  governmental  entity.  Upon 
obtaining  and  recording  such  a 
judgment,  the  lender  or  holder  must 


either  pursue  collection  of  the  judgment 
or,  within  30  days  of  obtaining  the 
judgment,  assign  the  judgment  to  the 
Secretary. 

***** 

5.  Section  60.40  is  amended  by 
redesignating  paragraphs  (c)(l)(ii)  and 
(c)(l){iii)  as  (c)(l)(iii).  and  (c)(l)(iv) 
respectively,  and  adding  new  paragraph 
(c)(l)(ii)  to  read  as  follows: 

§  60.40  Procedures  for  filing  claims. 
***** 

(c)  *  *  * 

(1)  *  *  * 

(ii)  If  a  lender  or  holder  files  suit 
against  a  defaulted  borrower  pursuant 
to  §  60.35(c)(3),  and  pursues  collection  of 
the  judgment  obtained  as  a  result  of  the 
suit,  it  may  retain  the  account.  However, 
if  the  debtor  fails  to  make  payment 
pursuant  to  the  judgment,  the  lender  or 
holder  must  file  a  default  claim  with  the 
Secretary  within  120  days  after  the 
debtor’s  failure  to  make  payment. 

Except  as  provided  for  in  §  60.41(d)(2),  if 
a  lender  or  holder  files  suit  against  a 
defaulted  borrower  pursuant  to 
§  60.35(c)(3),  and  obtains  a  judgment 
against  that  borrower,  but  does  not 
pursue  collection  of  that  judgment,  then 
it  must  file  a  default  claim  with  the 
Secretary  within  30  days  of  obtaining 
the  judgment.  In  either  of  these  cases, 
the  lender  or  holder  must  assign  the 
judgment  to  the  Secretary  as  part  of  the 
default  claim. 

***** 

6.  Section  60.41  is  amended  by 
redesignating  paragraphs  (d)  and  (e)  as 
(e)  and  (f)  respectively  and  adding  new 
paragraph  (d)  to  read  as  follows: 

§  60.4 1  Determination  of  amount  of  loss 
on  cialms. 

***** 

(d)  Special  rules  for  loans  which  have 
been  subject  to  litigation. 

(1)  In  the  course  of  discharging  its 
collection  and  litigation  duties  under 
these  rules,  a  lender  or  holder  may  settle 
or  otherwise  compromise  a  claim 
against  a  defaulted  borrower  for  an 
amount  less  than  the  unpaid  balance  of 
the  principal  and  interest  on  a  HEAL 
loan.  In  such  instances,  the  amount  due 
under  the  settlement  agreement  must  be 
incorporated  into  a  stipulated  judgment 
and  the  amount  payable  to  the  lender  or 
holder  from  the  Secretary  on  the  default 
claim  will  be  limited  to  dhe  unliquidated 
portion  of  that  stipulated  judgment.  In 
no  event,  however,  will  the  amount 
payable  to  the  lender  or  holder  from  the 
Secretary  exceed  the  amount  of  the 
stipulated  judgment. 

(2)  If  a  lender  or  holder  should  not 
prevail  in  any  litigation  undertaken 
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pursuant  to  §  60.35(c](3]  or  should  be 
awarded  a  judgment  at  an  amount  less 
than  the  unpaid  balance  of  principal  and 
interest  on  a  HEAL  loan,  due  to 
circumstances  not  within  the  control  of 
the  lender  or  holder  (or  a  prior  holder  of 
the  loan]  and  not  due  to  negligence  on 
the  part  of  the  lender  or  holder  (or  a 
prior  holder  of  the  loan],  the  lender  or 
holder  may  file  a  default  claim  with  the 
Secretary  and  such  claim  shall  be  paid, 
provided  that  the  claim  would  otherwise 
qualify  for  payment  and  that  the  lender 
or  holder  has  filed  by  the  due  date  a 
notice  of  appeal.  In  this  instance,  the 
lender  or  holder  must  file  the  claim  with 
the  Secretary  within  10  days  of  receiving 
the  adverse  decision. 

*  *  *  *  « 

[FR  Doc.  88-16674  Filed  7-22-88;  8:45  am] 
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264 . 

. 27164 

2001 . 

. 27519 

1808 . 

. 26932 

680 . 

. . 27519,  27798 

265 . 

. 27164 

1815 . 

. 26932 

681 . 

. 27798 

268 . 

. 27164 

613 . 

. 26611 

1816 . 

. 26932 

683 . 

. 27798 

1 
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CFR  CHECKLIST 


This  checklist,  prepared  by  the  Office  of  the  Federal  Register,  is 
published  weekly.  It  is  arranged  in  the  order  of  CFR  titles,  prices,  and 
revision  dates. 

An  asterisk  (*)  precedes  each  entry  that  has  been  issued  since  last 
week  and  which  is  now  available  for  sale  at  the  Government  Printing 
Office. 

New  units  issued  during  the  week  are  announced  on  the  back  cover  of 
the  daily  Federal  Register  as  they  become  available. 

A  checklist  of  current  CFR  volumes  comprising  a  complete  CFR  set, 
also  appears  in  the  latest  issue  of  the  LSA  (List  of  CFR  Sections 
Affected),  which  is  revised  monthly. 

The  annual  rate  for  subscription  to  all  revised  volumes  is  $595.00 
domestic,  $148.75  additional  for  foreign  mailing. 

Order  from  Superintendent  of  Documents,  Government  Printing  Office, 
Washington,  DC  20402.  Charge  orders  (VISA,  MasterCard,  or  GPO 
Deposit  Account)  may  be  telephoned  to  the  GPO  order  desk  at  (202) 
783-3238  from  8:00  a.m.  to  4:00  p.m.  eastern  time,  Monday— Friday 
(except  holidays). 


Title 

Price 

Revision  Date 

1, 2  (2  Reserved) 

$10.00 

Jon.  1,  1988 

3  (1987  Compilation  and  Parts  100  and  101) 

11.00 

•  Jen.  1,  1988 

4 

14.00 

Jan.  1, 1988 

5  Parts: 

1-699 . . 

.  14.00 

Jan.  1,  1988 

700-1 199  . . 

.  15.00 

Jan.  1,  1988 

1200-€nd,  6  (6  Reserved)...' . 

.  11.00 

Jan.  1,  1988 

7  Parts: 

0-26 . 

.  15.00 

Jan.  1.  1988 

27-45 . . 

.  11.00 

Jan.  1,  1988 

46-51 . 

.  16.00 

Jan.  1,  1988 

52 . 

.  23.00 

Jon.  1,  1988 

53-209 . 

.  18.00 

Jan.  1,  1988 

210-299 . 

.  22.00 

Jan.  1,  1988 

300-399 . 

.  11.00 

Jon.  1,  1988 

400-699 . 

.  17.00 

Jon.  1,  1988 

700-899 . 

.  22.00 

Jon.  1,  1988 

900-999 . 

.  26.00 

Jon.  1,  1988 

1000-1059 . 

.  15.00 

Jon.  1,  1988 

1060-1119 . 

.  12.00 

Jan.  1,  1988 

1120-1199 . 

.  11.00 

Jan.  1,  1988 

1200-1499 . 

.  17.00 

Jon.  1,  1988 

1500-1899 . 

.  9.50 

Jon.  1,  1988 

1900-1939 . 

.  11.00 

Jan.  1, 1988 

1940-1949 . 

.  21.00 

Jon.  1.  1988 

1950-1999 . 

.  18.00 

Jan.  1,  1988 

2000-End . 

.  6.50 

Jan.  1,  1988 

8 

11.00 

Jon.  1.  1988 

9  Parts: 

1-199 . . . 

.  19.00 

Jan.  1,  1988 

200-End . 

.  17.00 

Jon.  1,  1988 

10  Parts: 

0-50 . 

.  18.00 

Jan.  1,  1988 

51-199 . . . 

.  14.00 

Jan.  1,  1988 

200-399 . 

.  13.00 

*  Jan.  1.  1987 

400-499 . 

.  13.00 

Jon.  1,  1988 

500-End . 

.  24.00 

Jan.  1,  1988 

11 

10.00 

July  1,  1988 

12  Parts: 

1-199 . 

.  11.00 

Jan.  1,  1988 

200-219 . 

.  10.00 

Jan.  1,  1988 

220-299 . 

.  14.00 

Jan.  1,  1988 

300-499 . 

.  13.00 

Jon.  1,  1988 

500-599 . 

.  18.00 

Jan.  1,  1988 

600-End . 

.  12.00 

Jon.  1,  1988 

13 

20.00 

Jon.  1,  1988 

14  Parts: 

1-59 . 

.  21.00 

Jon.  1,  1988 

60-139 . 

.  19.00 

Jon.  1,  1988 

Title 

Price 

Revision  Date 

140-199 . 

.  9.50 

Jon.  1,  1988 

200-1199 . 

.  20.00 

Ion.  1,  1988 

1200-End . 

.  12.00 

Jon.  1,  1988 

15  Parts: 

0-299 . 

.  10.00 

Jon.  1.  1988 

300-399 . 

.  20.00 

Jan.  1,  1988 

400-End . 

.  14.00 

Jon.  1.  1988 

16  Parts: 

0-149 . 

.  12.00 

Jon.  1,  1988 

150-999 . . 

.  13.00 

Jon.  1,  1988 

1000-End . 

.  19.00 

Jon.  1,  1988 

17  Parts; 

1-199 . 

.  14.00 

Apr.  1,  1988 

200-239 . 

.  14.00 

Apr.  1,  1987 

240-End . 

. .- .  19.00 

Apr.  1,  1987 

18  Parts: 

*1-149 . 

.  15.00 

Apr.  1,  1988 

*150-279 . 

.  12  00 

Apr.  1,  1988 

280-399 . 

.  13.00 

Apr.  1.  1987 

*400-Cnd . 

.  9.00 

Apr.  1.  1988 

19  Parts: 

1-199 . 

.  27.00 

Apr.  1,  1987 

200-End . 

.  5.50 

Apr.  1,  1988 

20  Parts: 

1-399 . 

.  12.00 

Apr.  1,  1988 

400-499 . 

.  23.00 

Apr.  1,  1988 

500-End . 

.  25.00 

Apr.  1,  1988 

21  Parts: 

1-99 . 

.  12.00 

Apr.  1,  1988 

100-169 . 

.  14.00 

Apr.  1,  1988 

170-199 . 

.  16.00 

Apr.  1,  1988 

200-299 . 

.  5.00 

Apr.  1,  1988 

300-499 . 

.  26.00 

Apr.  1,  1988 

*500-599 . 

.  20.00 

Apr.  1.  1988 

600-799 . 

.  7.50 

Apr.  1,  1988 

800-1299 . 

.  16.00 

Apr.  1.  1988 

1300-End . 

.  6.00 

Apr.  1.  1988 

22  Parts: 

1-299 . 

.  19.00 

Apr.  1,  1987 

300-6id . 

.  13.00 

Apr.  1,  1988 

23 

16.00 

Apr.  1,  1988 

24  Parts: 

*0-199 . 

.  15.00 

Apr.  1.  1988 

*200-499 . 

.  26.00 

Apr.  1.  1988 

5u0-699.„ . 

.  9.50 

Apr.  1,  1988 

700-1699 . 

.  18.00 

Apr.  1,  1987 

*  1700-End . 

.  15.00 

Apr.  1.  1988 

25 

24.00 

Apr.  1,  1988 

26  Parts: 

§§  1.0-1-1.60 . 

.  13.00 

Apr.  1,  1988 

§§  1.61-1.169 . 

.  23.00 

Apr.  1.  1988 

§§  1.170-1.300 . 

.  17.00 

Apr.  1.  1988 

§§  1.301-1.400 . 

.  14.00 

Apr.  1,  1988 

§§  1.401-1.500 . 

.  24.00 

Apr.  1.  1988 

§§  1.501-1.640 . 

.  15.00 

Apr.  1,  1987 

§§  1.641-1.850 . 

.  17.00 

Apr.  1,  1988 

§§  1.851-1.1000 . 

.  28.00 

Apr.  1,  1988 

*§§  1.1001-1.1400 . 

.  16.00 

Apr.  1.  1988 

§§  1.1401-Cnd . 

.  21.00 

Apr.  1,  1988 

*2-29 . 

.  19.00 

Apr.  1,  1988 

30-39 . 

. .  14.00 

Apr.  1,  1988 

40-49 . 

.  13.00 

Apr.  1,  1988 

50-299 . 

. .  15.00 

Apr.  1,  1988 

300-499 . 

. .  15.00 

Apr.  1,  1988 

500-599 . 

.  8.00 

s  Apr.  1.  1980 

600-End . 

.  6.00 

Apr.  1.  1988 

27  Parts: 

1-199 . 

.  21.00 

Apr.  1.  1987 

200-End . 

.  13.00 

Apr.  1.  1987 

28 

23.00 

July  1,  1987 

VI 
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Title 

29  Parts: 

0-99 . . . 

100-499 . 

500-899 . 

900-1899 . 

1900-1910 . 

1911-1925 . 

1926 . 

1927-End . 

30  Parts: 

0-199 . 

200-699 . 

700-End . 

31  Parts: 

0-199 . 

200-End . 

32  Parts: 

1-39.  Vol.  I . 

1-39,  Vol.  II . . . 

1-39,  Vol.  Ill . 

1-189 . 

190-399 . 

400-629 . 

630-699 . 

700-799 . 

800-End . 

33  Parts: 

1-199 . 

200-End . 

34  Parts: 

1-299 . 

300-399 . 

400-End . 

35 

36  Parts: 

1-199 . 

200- lBd . . . . 

37 

38  Parts: 

0-17 . . . 

18- End.- . . 

39 

40  Parts: 

1-51 . 

52 . 

53-60 . 

61-80 . 

81-99 . 

100-149 . 

150-189 . 

190-399 . 

400-424 . 

425-699...- . 

700-End . 

41  Chapters: 

1,  1-1  to  1-10 . 

1,  1-11  to  Appendix,  2  (2  Reserved) 
3-6 . 

7  . 

8  . 

9 . 

10-17 . 

18,  Vol.  I,  Ports  1-5 . 

18,  Vol.  II,  Ports  6-19 . 

18.  Vol.  Ill,  Ports  20-52 . 

19- 100 . 

1-100 . 

101 . . . 

102-200 . 

201- End . 


Price  Revision  Date 


16.00 

July  1, 

1987 

7.00 

July  1, 

1987 

24.00 

July  1, 

1987 

10.00 

July  1. 

1987 

28.00 

July  1, 

1987 

6.50 

July  1, 

1987 

10.00 

July  1. 

1987 

23.00 

July  1, 

1987 

20.00 

July  1, 

1987 

8.50 

July  1, 

1987 

18.00 

July  1. 

1987 

12.00 

July  1, 

1987 

16.00 

July  1, 

1987 

15.00 

♦  July  1, 

1984 

19.00 

♦July  1, 

1984 

18.00 

♦July  1, 

1984 

20.00 

July  1, 

1987 

23.00 

July  1, 

1987 

21.00 

July  1, 

1987 

13.00 

*  July  1, 

1986 

15.00 

July  1, 

1987 

16.00 

July  1, 

1987 

27.00 

July  1, 

1987 

19.00 

July  1, 

1987 

20.00 

July  1. 

1987 

11.00 

July  1, 

1987 

23.00 

July  1, 

1987 

9.00 

July  1, 

1987 

12.00 

July  1, 

1987 

19.00 

July  1. 

1987 

13.00 

July  1, 

1987 

21.00 

July  1, 

1987 

16.00 

July  1, 

1987 

13.00 

July  1, 

1987 

21.00 

July  1, 

1987 

26.00 

July  1, 

1987 

24.00 

July  1, 

1987 

12.00 

July  1, 

1987 

25.00 

July  1, 

1987 

23.00 

July  I, 

1987 

18.00 

July  1, 

1987 

29.00 

July  1, 

1987 

22.00 

July  1, 

1987 

21.00 

July  1, 

1987 

27.00 

July  1, 

1987 

13.00 

“  July  1, 

1984 

13.00 

•  July  1, 

,  1984 

14.00 

®  July  1. 

,  1984 

6.00 

*  July  1, 

,  1984 

4.50 

*  July  1, 

,  1984 

13.00 

®  July  1, 

,  1984 

9.50 

•July  1, 

,  1984 

13.00 

®  July  1, 

,  1984 

13.00 

•July  1, 

,  1984 

13.00 

•  July  1, 

,  1984 

13.00 

•  July  1, 

,  1984 

10.00 

July  1 

,  1987 

23.00 

July  1 

,  1987 

11  00 

July  1 

,  1987 

8.50 

July  1 

,  1987 

Title 

Price 

Revisiott  Date 

42  Parts: 

1-60 . 

.  15.00 

Oct.  1.  1987 

61-399 . 

.  5.50 

Oct.  1,  1987 

400-429 . 

.  21.00 

Oct.  1,  1987 

430-End . 

.  14.00 

Oct.  1,  1987 

43  Parts: 

1-999 . 

.  15.00 

Oct.  1,  1987 

1000-3999 . 

.  24.00 

Oct.  1,  1987 

4000-End . 

.  11.00 

Oct.  1,  1987 

44 

18.00 

Oct.  1,  1987 

45  Parts: 

1-199 . 

.  14.00 

Oct.  1. 1987 

200-499 . 

.  9.00 

Oct.  1,  1987 

500-1199 . 

.  18.00 

Oct.  1,  1987 

1200-End . 

.  14.00 

Oct.  1,  1987 

46  Parts: 

1^ . 

.  13.00 

Oct.  1,  1987 

41-69 . 

.  13.00 

Oct.  1,  1987 

70-89 . 

.  7.00 

Oct.  1,  1987 

90-139 . 

.  12.00 

Oct.  1,  1987 

140-155 . 

.  12.00 

Oct.  1, 1987 

156-165 . 

.  14.00 

Oct.  1, 1987 

166-199 . 

.  13.00 

Oct.  1. 1987 

200-499 . . . 

.  19.00 

Oct.  1,  1987 

500-End . 

.  10.00 

Oct.  1,  1987 

47  Parts: 

0-19 . 

.  17.00 

Oct.  1, 1987 

20-39 . 

.  21.00 

Oct.  1, 1987 

40-69 . 

.  10.00 

Oct.  1,  1987 

70-79 . 

.  17.00 

Oct.  1,  1987 

80-End . 

.  20.00 

Oct.  1.  1987 

48  Chapters: 

1  (Ports  1-51) . 

.  26.00 

Oct.  1,  1987 

1  (Ports  52-99) . 

.  16.00 

Oct.  1, 1987 

2  (Ports  201-251) . 

.  17.00 

Oct.  1,  1987 

2  (Ports  252-299) . 

.  15.00 

Oct.  1,  1987 

3-6 . 

.  17.00 

Oct.  1,  1987 

7-14 . . . 

.  24.00 

Oct.  1,  1987 

15-End . . 

.  23.00 

Oct.  1.  1987 

49  Parts: 

1-99 . 

.  10.00 

Oct.  1,  1987 

100-177 . 

.  25.00 

Oct.  1, 1987 

178-199 . . . 

.  19.00 

Oct.  1,  1987 

200-399 . 

.  17.00 

Oct.  1.  1987 

400-999 . 

.  22.00 

Oct.  1.  1987 

1000-1199 . 

.  17.00 

Oct.  1,  1987 

1200-End . . . 

.  18.00 

Oct.  1. 1987 

50  Parts: 

1-199 . 

.  16.00 

Oct.  1,  1987 

200-599 . 

.  12.00 

Oct.  1,  1987 

600-End . 

.  14.00 

Oct.  1. 1987 

OH  Index  ond  Findings  Aids . 

.  28.00 

Jon.  1.  1988 

Complete  1988  CFR  set . . 

. 595.00 

1988 

Microfiche  CFR  Edition: 

Complete  set  (one-time  moiling) . . 

. 125.00 

1984 

Complete  set  (one-time  moiling) . 

. 115.00 

1985 

Subscription  (moiled  os  issued) . 

. 185.00 

1987 

Subscription  (moiled  os  issued) . 

. 185.00 

1988 

Individual  copies . 

.  3.75 

1988 

'  Because  Title  3  is  an  annual  compilation,  this  volume  and  oil  previous  volumes  should  be 
retained  os  o  permanent  reference  source. 

*  No  amendments  to  this  volume  were  promulgated  during  the  period  Jon.  1,  1987  to  Dec. 
31,  1987.  The  CFR  volume  issued  January  1,  1987,  should  be  retained. 

*  No  amendments  to  this  volume  were  promulgated  during  the  period  Apr.  1,  1980  to  March 
31,  1988.  The  CTR  volume  issued  os  of  A^.  1.  1980,  should  be  retained. 

♦The  July  1,  1985  edition  of  32  CFR  Ports  1-189  contains  o  note  only  for  Ports  1-39 
inclusive.  For  the  full  text  of  the  Defense  Acquisition  Regulotions  in  Ports  1-39,  consull  the 
three  CFR  volumes  issued  os  of  July  1,  1984,  containing  those  ports. 

*  No  amendments  to  this  volume  were  promulgated  during  the  period  July  1,  1986  to  June 
30,  1988.  The  CFR  volume  issued  os  of  July  1,  1966,  should  be  retained. 

♦The  July  1,  1985  edition  of  41  CFR  Chapters  1-100  contains  o  note  only  for  Chapters  1  to 
49  inclusive.  For  the  fuR  text  of  procurement  regulations  in  Chapters  1  to  49,  consult  the  eleven 
CFR  volumes  issued  os  of  July  1,  1984  containing  those  chapters. 


New  edition  now  avaiiabie.... 


For  those  of  you  who  must  keep  informed 
about  Presidential  Proclamations  and 
Executive  Orders,  there  is  a  convenient 
reference  source  that  will  make  researching 
these  documents  much  easier. 

Arranged  by  subject  matter,  this  edition  of 
the  Codification  contains  proclamations  and 
Executive  orders  that  were  issued  or 
amended  during  the  period  January  20, 1961, 
through  January  20,1985,  and  which  have  a 
continuing  effect  on  the  public.  For  those 
documents  that  have  been  affected  by  other 
proclamations  or  Executive  orders,  the 
codified  text  presents  the  amended  version. 
Therefore,  a  reader  can  use  the  Codification 
to  determine  the  latest  text  of  a  document 
without  having  to  “reconstruct”  it  through 
extensive  research. 

Special  features  include  a  comprehensive 
index  and  a  table  listing  each  proclamation 
and  Executive  order  issued  during  the 
1961-1985  period— along  with  any 
amendments— an  indication  of  its  current 
status,  and,  where  applicable,  its  location  in 
this  volume. 

Published  by  the  Office  of  the  Federal  Register, 
National  Archives  and  Records  Administration 

Order  from  SuperinterKfent  of  Documents, 

U.S.  Government  Printing  Office, 

WasNngton,  D.C.  20402 


MAIL  ORDER  FORM  To: 

Superintendent  of  Documents,  U.S.  Government  Printing  Office,  Washington,  D.C.  20402 


Enclosed  is  S . 


□  check,  □ 


money  order,  or  charge  to  my 


Deposit  Account  No. 


n-D 


Order  No. 


Credit  Card  Orders  Only 
Total  charges  $ _ 


..  Fill  in  the  boxes  below: 


Charge  orders  may  be 
telephoned  to  the  GPO  order 
deskat  (202)783-3238 
from  8:00a.m.  to  4:00p.m. 
eastern  time,  Monday-Friday 
(except  holidays). 
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Expiration  Date  | — | — | — . — .  Master  Charge  ^ 

Month/Year  I  I  I  I  I  Interbank  No.  I L 


Please  send  me _  copies  of  the  Codification  of  Presidential  Proclamations 

artd  Executive  Orders  at  $20.00  per  copy.  Stock  No.  022-022-0011 0-0 

[NAME— FIRST,  LAST 


COMPANY 
1  1 

NAME  OR  ADDITIONAL 

Mill 

ADDRESS 

_J_I 

LINE 

J 

J 

LU 

J 

J 

J 

1  ' 

J 

u 

J 

U 

J 

STREET  / 

_u 

DDRESS 

LU 

U 

U 

U 

u 

u 

u 

U 

U 

U 

U 

U 

UU 

u 

u 

CITt 

U 

U 

U 

L 

u 

L 

L 

L 

u 

u 

L 

u 

L 

STATE 

ZIP  CODi 

L 

L 

(or) 

COUNTRY 

LL 

L 

L 

L 

L 

L 

L 

L 

L 

L 

L 

1 

L 

L 

1 

_ L_ 

U 

u 

L 

L 

L 

L 

L 

u 

L 

PLEASE  PRINT  OR  TYPE 


(Revised  10-15-85) 


i  ■ 


-i  ^ 


j 


v« 


s  . 


a 


i  - 


I 


1 


r 


c 


I 


•4 


\ 


a 


H 


< . 


